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E.O. 11652: NA/A 
TAGS: EGIN, US, SZ 

SUBJ: NATIONAL RURAL ELECTRIFICATION COOPERATIVES 

1. DANIEL B. THOMAS OE PRAIRIE GROVE, ARKANSAS VISITED 
EMBASSY NOVEMBER 1 FOR ASSISTANCE IN ARRANGING APPOINT- 
MENTS TO DISCUSS COMBINATION FIVE-YEAR CONSTRUCTION 
LOANS AND 35-YEAR BONDS AMOUNTING TO PERHAPS $5 BILLION 
OVER FIVE YEARS FOR NATIONAL RURAL ELECTRIFICATION 
COOPERATIVES. THOMAS HAD LETTERS OF INTRODUCTION FROM 
SENATORS EULBRIGHT AND MCCLELLAN. EMBASSY AND CONGEN 
ZURICH ARRANGED APPOINTMENTS FOR THOMAS WITH SWISS 
BANK CORPORATION AND VOLKSBANK. 

2. THOMAS INDICATED HE ALSO VISITING AUSTRIA, UK AND 
KUWAIT ON CURRENT TRIP AND WILL GO TO TOKYO NOVEMBER 24. 
ACCORDING THOMAS, NEED FOR NON-US FINANCING RESULTS FROM 
HIGH US INTEREST RATES AND CURRENT NON-AVAILABILITY OF 
LIMITED OFFICIAL USE 
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USG GUARANTEES DESPITE LEGISLATION PASSED MAY 11, 1973. 
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3. WE UNDERSTAND INEORMALLY THAT SWISS BANKS SHOWED 
CAUTION IN CONSIDERING LOANS OR BOND ISSUE EOR NREC AND 
IN OTHER SMALLER REFINERY PROPOSALS MENTIONDK BY THOMAS. 
THEY ARE NOT ACCUSTOMED TO DEALING WITH INTERMEDIARIES. 
IN ADDITION, FOREIGN BOND ISSUES AND LOANS OVER SF 10 
MILLION AND ONE YEAR MUST BE APPROVED BY GOS COMMITTEE, 
WHICH GIVES PREFERENCE TO BORROWERS PLANNING UTILIZE 
SWISS SOURCES OF EQUIPMENT. OTHER RESTRAINTS ALSO EXIST 
FOR FOREIGN SF BOND ISSUES. 

DAVIS 
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